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the annual produce of the land and labour of the country, including what is got in exchange, may become less ; and the consuming power of the masses of the people be diminished. And thirdly, there is the danger of losing the advantages of reciprocity or of the most favoured nation clause by the complications introduced through a network of commercial treaties, and attempts at retaliation.
But although the negative argument must be fully considered, it does not follow that under no circumstances is the state to interfere with the natural course of foreign trade. Adam Smith himself admitted exceptions to free trade which are of the greatest range and importance. An examination of these exceptions will throw light both on the negative and the positive arguments for free trade. (See Chapter XL)